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JOHN J. FARMER, JR.
ATIOR.~Y GENERAL OF NEW JERSEY
Division of Law
i 24 Haisey Street-5th Floor
P.O. Box 45029
Newark, NJ 07101
Attorney for Plaintiffs

By: Adolfo J. Anzola
Deputy Attorney General
Tel.:(973)648-7819
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SUPERIOR COURT OF NEW JERSEY
CHANCERY DIVISION -GENERAL EQUITY
COUNTY OF ESSEX
DOCKET NO. ESX-C-355-99

----------------------------------------------------------------
JOHN J. FARMER, JR.
ATIORNEY GENERAL OF NEW JERSEY
on behalf of
FRANKLIN L. WIDMANN, CHIEF OF
THE NEW JERSEY BUREAU OF
SECURITIES

Plaintiffs.

)
)
)
)
)
)
)
)
) FINAL JUDGMENT AGAINST MILLENNIUM
) INTERACTIVE TECHNOLOGIES CORP. flk/a
) EXETER FINANCIAL SERVICES CORP., .

) DA VID HELMSTETTER. AND LUCIEN KOWAL
) INCLUDING PERMANE~T INJUNCTIVE RELIEF.
) RESTITUTION AND CIVIL MONETARY PENALTIES

)

)

)

)

)

)

Civil Action

v.

MILLENNIUM INTERACTIVE
TECHNOLOGIES CORPORATION,
f/kJai EXETER FINANCIAL SERVICES
CORPORATION. DA VID HELMSTETTER.
INGRID GRA Y. STUART LEFFLER.
LOUIS KOWAL, and ISAAC MILSTEIN

Defcnd~nls.

u n

This matter having been presented to the Court on application of John J. Farmer, Jr., Attorney

General of New Jersey. on beha!fofFranklin L. Widmann, Chief of the New Jersey Bureau of Securities

(hereinafter "Bureau") (Adolfo J. Anzola, Deputy Attorney General, appearing), pursuant to the Uniform

Securities Law (1997 j, N.J.S.A. 49:3-47 et sel!. (hereinafter the "Uni fom1 Securities Law"), and the Court
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orally having issued a decision from the Bench on April 24,2001, gra.l1tingfinal judgment to Plaintiffs,

- imposing civil penalties, restitution and pennanent injunctions against defendants; and the Court previously

having granted Plaintiffs' Summary Judgment Motion as to Counts 1,2,3,6, 7, and 9 against Millennium

Interactive Technologies Corp. fIkIa Exeter Financial Services Corp. (hereinafter "Millennium") and

Counts 1,2, 3, 6, 7, and 8 against David Helmstetter (hereinafter "Helmstetter"); and Millennium and

David Helmstetter having stipulated to liability as to the remaining counts and not opposing damages; and

Lucien Kowal (hereinafter "Kowal") having defaulted; and the Court having considered the testimony,

exhibits admitted into evidence and mattersjudicially noticed thereat; and the Court having considered

such along with the arguments of counsel and for good cause shown;
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IT IS on this day of 1 lac/ , 2001; ADJUDICATED that:/- -

1. Final Judgment is granted in favor of Plainliiffsas to Count 5 against Millennium;

2. Final Judgment is granted in favor of Plaintiffs as to Counts 4,5, and 9 against Helmstetter;

3.
Final Judgment is grantcd in favor of Plaintiffs as to Counts 4,6, 7, and 8 against Kowal; and that

Plaintiffs, having failed to meet their burdcn of proof with regard to Count 5, Count 5 as to Kowal is

dismissed.

IT IS FURTHER ORDERED AND ADJUDICATED that civil penalties, restitution and

injunctive relief is granted as follows:

CIVIL MONETARY PENALTIES

4.
Defendant Millennium is and shaH be liable to the Bureau for one million dollars ($1,000,000) as

a civil monetary penalty, which is to be paid as follows:

a.
The first payment of two hundred thousand dollars (S200,000) shall be paid within 270 days

of the date of this Final Judgment; and
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b.- Thereafter, payments of two hundred thousand dollars- ($200,000) shalt be paid per year,

for four years, on the anniversary date of the 270 days of the date hereof.

5. Defendant Helmstetter is and shall be liable to the Bureau for one million dollars ($1,000,000) as

a civil monetary penalty, which is to be paid as follows:

a. The first payment of two hundred thousand dollars ($200,000) shall be paid within 270 days

of the date of this Final Judgment; and

b. Thereafter, payments of two hundred thousand dollars ($200,000) shall be paid per year,

for four years, on the anniversary date of the 270 days of the date hereof.

6. Plaintiffs are granted the right to review the source or sources of any funds utilized to pay such civil

monetary penalties.

7. Defendant Kowal is and shall be liable to the Bureau for five thousand dollars ($5,000) as a civil

monetary penalty, which is to be paid as follows:

a. The first payment of one thousand dollars ($1,000) shall be paid within 30 days of the date

of this Final Judgment; and

b. Thereafter, payments of one thousand dollars ($1,000) shall be paid per year, for four years,

on the anniversary date of the 30 days of the date hereof.

8. All payments shall be made by certificd check, moncy order or any otl1:r form of guaranteed funds.

Said payments shall be made payable to the Ncw Jerscy Bureau of Securities, and delivered to the Bureau

Chief of the Bureau of Securities located at 153 Halsey Street, 6th Floor, Ncwark, New Jersey 07101.

RESTITUTION

9. Defendants Millennium and Helmstetter are and shan be jointly and se\erally liable for the payment

of5851,000 to the pL:chasers of securities in MilJennium Uk/a! Exeter in thL following manner:

3

---- -------------------

--_.-------



a. The first payment of-$451,000 shall be paid within 90 days of the date of this Final

Judgrn~nt;and

b. The remaining $400,000 shallbe paid within 180 days of the date of this Final Judgment.

10. Plaintiffs are granted the right to review the source or sources of any funds utilized to pay said

restitution.

11. Plaintiffs are to supervise the distributionof any restitution funds paid to the victims on a pro rata

basis.

12. If the restitution is paid in full pursuant to the terms contained herein, Defendants Millennium and

Helmstetter, may move before this Court, on notice to the Plaintiffs, for a reduction of up to five hundred

thousand dollars ($500,000) each of the one million dollars ($1,000,000) civil penalties assessed against

each defendant.

PERMANENT INJUNCTIVE RELIEF

13. Defendant Millennium.-alJ} of i~ts, eIlli21flyc\J&,und attorneys, and wch parsons in tlC~

1 eoneert 0r partieipatioA with al:!)'of then., tiSreceive actual notice ef this Final Judgnlcflt, ~y pf'rso~~1

?ifJ is
-.J~I,,;I V;\...1,,;VI other-vise. arc hereby pennanently restrained and enjoined from the issuance, sale, offer Jor sale,

solicitation, promotion, negotiation, advertisement or distribution into, from or within the State of New

Jersey, of any securities. Defendant Millcrnium is also penllanently restrained and enjoined from a')plying

for registration in any capacity with the 1\ew Jersey Bureau of Securities.

a. However, if after five (5) years from the date hereof, if Millennium has paid in full all the

restitution and civil penalties in a timely manner as set forth herein, Millennium may move before

this Court, on notice to Plaintiffs, for the permanent bar to be either vacated or reduced in time.

~~ 14. Defendant Helmstetter, -tt11}of h:. 1:1.",,,IIB,CllIP!Oyecs. 'illd atlomo';k 'md "lIrh BenOIlS-h~
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q{. CSRcert or partieif3ati{}u w~lh ftR~'Qf HUH..,A.!>1"('6iy~ <>rhl::!I--noti~e.O£.mts""F~llal Juug1nent, by pl.;lSVJlal-

~ervi~~ or oHiCl.. iJ6, ~ hereby permanently restrained and enjoined from the issuance, sale, offer for sale,

solicitation, promotion, negotiation, advertisement or distribution into, from or within the State of New

Jersey, of any securities. Defendant Helmstetter is also permanently restrained and enjoined from applying

for registration in any capacity with the New Jersey Bureau of Securities.

a. However, if after five (5) years from the date hereof, Helmstetter has paid in full all the

restitutionand civil penalties in a timely manneras set forth herein, Helmstetter may move before

the Court, on notice to Plaintiffs, for the permanent bar to be either vacated or reduced in time.

15. Defendant Kowal is hereby restrained and enjoined, for a period of five (5) years, from the

issuance. sale,offer for sale, solicitation, promotion,negotiation, advertisement or distribution into, from

or within the State of New Jersey of the Millennium securities, and is restrained and enjoined for a period

of five (5) years from applying for registration in any capacity with the New Jersey Bureau of Securities.

a. However, if Kowal has paid in full all the civil penalties in a timely manner as set forth

herein, Kowal may move before the Court, on notice to Plaintiffs, for the bar to be either vacated

or reduced in time.

IT IS FURTHER ORDERED AND ADJUDICATED that:

16. Should Defendants Millennium and Helmstetter fail to pay the aforementioned civil penalties and

restitution, Plaintiffs may make an application to this Court to recover from Defendants Millennium and

Helmstetter Plaintffs' cost of collection, including counsel fees.

] 7. Should Defendant Kowal fail to pay the aforementioned civil penalty, Plaintiffs may make an

applicati( n to this Court to recover from Dcfcndant Kowal Plainti CIs'cost of collection, including counsel
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fees.

~ 18. 1'tfIScourt retams full j ul;sclietien t6 eRror!'/"...anyand all Qf the provisions oft}lic lw:!gmenh-

IIOl ~ BflUAM1NCOHEN

Hon. R. Benjamin Cohen, P.J.S.c.
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